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Fund Facts  

MitonOptimal Jersey Limited is regulated by the Jersey Financial Services Commission. Orchard Funds PLC has the 

status of a recognised scheme under Section 264 of FSMA 2000 of the United Kingdom. The Fund is authorised in 

Ireland and regulated by the Central Bank of Ireland. Past performance may not be a reliable guide to future perfor-

mance. Investments can go down as well as up and investors may not get back the whole amount they invested. 

Changes in exchange rates may have an adverse effect on the value price or income of the product. For full disclo-

sure of the risks and warnings please visit our web site. www.mitonoptimal.com/jersey 
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Investment Commentary 

What looked like a steady month deteriorated 

rapidly in the last 10 days as markets fell rapidly as 

concerns around the coronavirus grew 

Sharp falls and the rising volatility associated 

with it saw the Orchard Fund suffer badly in 

the last few days of the month with the Fund 

recording its first ever  double digit fall in a 

month as volatility spiked into the month end. 

This was despite the portfolio being 

positioned in the value part of the market 

and the portfolio holding close to 15% in 

cash. 

We have summarised in our top movers 

document, which takes a different format this 

month given the magnitude of the falls and 

our desire to provide investors with the 

highest level of transparency, where those 

losses occurred but we were at the epicentre 

of the outbreak with exposure to cruise liners, 

airlines and china at different levels in the 

portfolio and those are areas where the 

market reacted most severely and quickly, but 

the sell off was severe and indiscriminate and 

there was simply no place to hide. 

In hindsight we are all geniuses and had we 

fully understood the magnitude of the 

markets reaction, we would undoubtedly 

have been more cautious, but we have been 

using the increase in volatility to write options 

further out of the money for higher 

premiums. Despite the falls, that mitigated 

the worst of those losses. 

The market assumes that what is happening 

today will continue for the foreseeable 

future. We do not invest on a day to day 

basis, but invest for the long term and 

having sold EasyJet at £13.00 because we 

believed it was no longer offering value, we 

took the opportunity to agree to buy it 

again at £10.50 and were paid over 12% 

annualised for doing so. In the short run 

that may or may not be a smart move, but 

over the longer run we believe that it offers 

compelling value. 

“We do not invest on a day to 

day basis, but invest for the long 

term” 

Investing during market dislocations is 

difficult. We do so in the assumption that in 

the short term we are probably wrong, in 

the medium term we may be wrong but in 

the long term these are levels at which it is 

right to be buying stocks. It is difficult to say 

that a stock is cheap on a P/E basis when 

the Earnings part of that equation is subject 

to an external shock such as coronavirus, 

but we have been investing for long enough 

to know that these things pass and that 

however painful they are in the short term, 

markets have short memories and rebound. 
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 Fund Structure 

  UCITS V 

 Domicile 

  Dublin 

 Currencies 

  GBP, USD, EUR, CHF 

 Administrator 

  CACEIS Ireland Ltd 

 Fund AUM 

  £25.1m. 

 Dividend Policy 

  Distribution 

 Dealing Days 

  Daily 

 Min Subscription 

50,000 for individuals, 

10,000 for platforms and 

designated bodies 

Dividend Yield 

  Target 6% 


