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 Launch Date 

  14 January 2003 

Fund Facts 

 Fund Manager 

  Richard Harwood   

MitonOptimal Jersey Ltd 

 (since inception) 

 Fund Structure 

  UCITS V 

 Domicile 

  Dublin 

 Currencies 

  GBP, USD, EUR, CHF 

 Administrator 

  CACEIS Ireland Ltd 

 Min Subscription 

50,000 for individuals, 

10,000 for platforms and 

designated bodies 

 Fund AUM 

£30.8m 

MitonOptimal Jersey Limited is regulated by the Jersey Financial Services Commission. Orchard Funds PLC has the 

status of a recognised scheme under Section 264 of FSMA 2000 of the United Kingdom. The Fund is authorised in 

Ireland and regulated by the Central Bank of Ireland. Past performance may not be a reliable guide to future perfor-

mance. Investments can go down as well as up and investors may not get back the whole amount they invested. 

Changes in exchange rates may have an adverse effect on the value price or income of the product. For full disclo-

sure of the risks and warnings please visit our web site. www.mitonoptimal.com/jersey 

Orchard Funds PLC 

Equity Income & Total Return 

6% Targeted Annual Yield 

Halliburton Co, +35.18 bps  
Appearing in the Top Movers list for the second successive month, Halliburton rose over 16% in 

December to take its rise in the last quarter to close to 30%, yet despite this rally, the share 

price fell 8% during the year. There were no major catalysts for the rise over the quarter other 

than the unwinding of the all pervasive doom, which had encircled the stock. Whilst things are 

difficult in the oil and gas services sector, they are not as bad as the market had priced in and 

there is potential for more upside from this point. We are however close to the $25 call, which 

we wrote six months ago to enhance the yield of this holding and we will be reviewing the stock  

in detail ahead of the January expiry of that option to decide our future strategy. 

Imperial Brands, +27.82 bps  

Another long term holding that has started to show some solid performance as value stocks 

return to favour and the general cloud of pessimism dissipates. Trading on a forward P/E 

multiple of less than 7 and generating over £2.7bn of operating cash flow each year, the stock 

price does not need an influx of positive news to move higher. Indeed, this is one of our more 

problematic holdings as it is difficult to know where it is safe to write a call option given the 

potential for the stock to rerate materially higher. We have considered writing a call 12% above 

the current share price which would yield in excess of 4.5% for the year but when that comes 

with the risk of losing a stock with a 10% dividend yield, which is trading on such a low P/E ratio, 

the risks are greater than the reward. As such, we currently remain long without writing calls. 

Wynn Resorts, +29.44 bps  

Wynn Resorts continues to benefit from the thawing of the US-China trade disputes and an 

underlying healthy business. Gaming, by its definition, carries an above average risk at the micro 

level but given the wide geographical spread of Wynn Resorts, that risk is minimised and whilst 

headlines will hit sentiment, the underlying business remains relatively robust. Despite concerns 

prior to its launch, the Boston Casino is now operative and initial reports are encouraging whilst 

the downturn in the Macau business is significantly less than had been forecast. Overall, we 

remain confident without being excessively optimistic and will continue to enhance the yield on 

this holding by writing calls to increase the 2.7% dividend yield closer to an annualised 7%.  
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The most volatile stock in our portfolio has now made the final move which should see the 

stock called away in January. At the height of the Huawei crisis the stock fell to a month end 

low of $66.63 but has since rallied to over $100. That is enough for us and it is time to step 

aside. Whilst US China trade relations look much more stable as we approach the 2020 

elections, there is still the potential for some major moves in the months ahead and as such, 

we will put Skyworks Solutions on the watch list and await a better opportunity. The recent 

spike in the share price on the back of improvements in the US China trade talks has taken 

the stock above the levels at which we believe there is clear value and a meaningful margin of 

safety and would need to see the share price fall over 25% from here before we again 

became interested, but given the stock has moved more than 10% on seven months this year, 

including the 22% rise this month, we never say never. 

Easyjet PLC, +23.33 bps  

This is Lloyds third successive mention in the Top Movers as the outlook for the UK Banking 

sector continues to improve. We have long held that uncertainty was the biggest problem for 

this holding and that when that uncertainty lifted, almost regardless of which way that 

happened, the share price would rerate higher and so it has been. The significant victory 

margin of the Conservatives in the recent UK election removes significant uncertainty around 

Brexit which allows investors to focus more on the fundamentals of the underlying stocks. That 

has seen the Lloyds share price rise another 2% this month, and 15% this quarter. 

British Land Co PLC, +22.00 bps  

Easyjet appears for the second month and starts a trend of stocks which have risen to levels at 

which we were comfortable to be called away. A year ago, with the share price close to £11.00, 

we calculated that we would be willing to sell the stock at £14.00 until the December expiry. At 

that expiry, the share price was around £14.50 and so we were called away. We accepted that 

but remain friendly to the stock and have initiated a new position agreeing to buy the stock at 

£13.00 until February and were paid an annualised 11.26% for doing so. If we are assigned, we 

will buy back the shares we sold at £14.00 at our strike of £13.00 as well as keeping the 24p 

premium we took in. We are being paid for being patient so are willing to do so. 

Lloyds Banking Group, +14.86 bps  

Another stock which rose sharply in the last few months which resulted in our being called 

away on the last day of the year. We had written the £6.00 call but with the stock rallying to 

£6.30 we were exercised early so that the buyer could take the dividend. We are not unhappy 

with this as the stock had rallied sharply from its lows of £4.65 in August and we believe that a 

period of consolidation or indeed pullback is due. We continue to like the stock but will be 

patient and wait until we can look to re-enter the stock at levels where we find the share price 

compelling. That may take some time but we have our profits to keep us patient and there will 

be opportunities elsewhere while we are waiting. 

Skyworks Solutions, +9.38 bps  


