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Fund Facts  

MitonOptimal Jersey Limited is regulated by the Jersey Financial Services Commission. Orchard Funds PLC has the 

status of a recognised scheme under Section 264 of FSMA 2000 of the United Kingdom. The Fund is authorised in 

Ireland and regulated by the Central Bank of Ireland. Past performance may not be a reliable guide to future perfor-

mance. Investments can go down as well as up and investors may not get back the whole amount they invested. 

Changes in exchange rates may have an adverse effect on the value price or income of the product. For full disclo-

sure of the risks and warnings please visit our web site. www.mitonoptimal.com/jersey 
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Investment Commentary 

We continued our recent good performance with 

another month of returns in excess of 2% taking the 

return for the year to over 12%. 

Despite a moderation in the rate at which 

value has been out-performing growth over 

the last few weeks, individual stock 

performance saw the Orchard Fund post a 

solid 2.5% return on the month, over 1% 

above our benchmark return. 

We have written regularly about the value 

which is inherent in the Fund holdings but 

there is never a guarantee as to when that 

value will be recognised or indeed realised. 

The change in trend between growth and 

value in August has provided the catalyst 

which is unlocking a lot of that value and we 

have seen significant moves over the last few 

months, which have started to realise that 

potential. This is both nice and very helpful 

as, when the value stocks fell in value, the 

portfolio had become slightly more geared 

towards long stock with covered calls 

positions rather than our preferred written put 

exposure. As our commitments in December 

and January roll off and we are called away 

in some of the stocks where we have seen 

significant rises, that balance will return to 

one which is geared towards commitments to 

buy below the market rather than sell above. 

This will help us dampen the volatility which 

plagued us earlier in the year, and hopefully 

result in smoother returns going forward. 

We have a target delta of between 35 and 

45, which means that at any time we are 

targeting to capture 35 to 45% of the 

market return. This is an easy target to 

maintain when we position the portfolio 

primarily in written puts but is harder in a 

covered call environment. We have 

mitigated this by increasing our cash 

weighting to maintain our desired exposure. 

“we have seen significant 

moves over the last few 

months which have started 

to realise that potential” 

If, as we expect, we are called away on 

positions over the next two months, we will 

be able to write more puts, which will allow 

us to put more money to work and increase 

the running yield, which is the expected rate 

of return if the market doesn't move. It is not 

a guarantee of future returns, but is a 

measure of how much we have been able 

to stack the odds in our favour, which 

reduces our need to rely on market moves 

to achieve returns. Nothing guarantees 

success but a high running yield stacks the 

odds heavily in our favour. 
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  £31.0m 

 Dividend Policy 

  Distribution 
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  Daily 

 Min Subscription 

50,000 for individuals, 

10,000 for platforms and 

designated bodies 

Dividend Yield 

  Target 6% 


