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Fund Facts  

MitonOptimal Jersey Limited is regulated by the Jersey Financial Services Commission. Orchard Funds PLC has the 

status of a recognised scheme under Section 264 of FSMA 2000 of the United Kingdom. The Fund is authorised in 

Ireland and regulated by the Central Bank of Ireland. Past performance may not be a reliable guide to future perfor-

mance. Investments can go down as well as up and investors may not get back the whole amount they invested. 

Changes in exchange rates may have an adverse effect on the value price or income of the product. For full disclo-

sure of the risks and warnings please visit our web site. www.mitonoptimal.com/jersey 
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Orchard Fund              October 2019 

Investment Commentary 

October largely replicated September with a solid 

performance against a relatively lacklustre market 

with the Orchard Fund returning 2.55% 

Whilst the final return for the month was a 

very acceptable 2.55%, this was not an easy 

month to navigate as the market sold off 

sharply in the first few days with value 

suffering significantly, before normal order 

was resumed and the market recovered to 

broadly flat on the month. Thankfully the 

recovery in value stocks and particularly 

those held by the Orchard Fund was 

materially greater which resulted in the strong 

performance this month. 

We live in interesting times with seismic shifts 

in sentiment over very short time periods. 

Our UK readers are acutely aware of the 

changing noise around Brexit which swings 

sharply between hard Brexit, General 

Election, No Brexit or a 2nd referendum with 

each sentiment swing significantly impacting 

the currency and stock markets. In the US we 

have the Trump effect which can target 

companies, countries, the Federal Reserve or 

individuals depending upon the President’s 

whim. Whilst at some date in the future, we 

may look back on this period and smile, in 

the short term it creates a level of volatility 

which can be extremely difficult to stomach. 

In our top movers we note the case of 

Skyworks Solutions which has risen or fallen 

by over 10% in 5 of the last six months yet 

has risen only 4% overall during this period. 

One of my younger colleagues asked me 

the other day if I had ever managed money 

during such a volatile period. In terms of 

daily market moves the answer was 

undoubtedly yes but in terms of the 

randomness of the news flow and its effect 

on the market, I would suggest not. 

“Whilst at some date in the 

future, we may look back on 

this period and smile, in the 

short term it creates a level of 

volatility which can be 

extremely difficult to stomach” 

Momentum trading has been very lucrative 

and popular in the last few years as stocks 

go on huge runs up and down but that is a 

trading technique, not an investing one. We 

believe in value which has been a tough 

place to be in the last few years but the 

advantage of value, is that it doesn't 

disappear, it just isn't always in vogue. 

Patience will normally reverse that trend and 

at some point markets will see that value. In 

the meantime, we take comfort from the 

continued profits and growing dividend 

yields that are associated with our holdings. 
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 Fund Structure 

  UCITS V 

 Domicile 

  Dublin 

 Currencies 
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 Administrator 

  CACEIS Ireland Ltd 

 Fund AUM 

  £31.2m 

 Dividend Policy 

  Distribution 

 Dealing Days 

  Daily 

 Min Subscription 

50,000 for individuals, 

10,000 for platforms and 

designated bodies 

Dividend Yield 

  Target 6% 


