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 Administrator 
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 Fund AUM 

  £55.35m 

Investment Commentary 
A difficult month finished off a tough quarter which saw 

the Orchard Fund fall in two of the three months, but 

where the Fund still managed to record a return of 0.48%  

 Dividend Policy 

  Distribution 

 Dealing Days 

  Daily 

 Dividend Yield 

  Target 6.% 

  2018 Est 6.18% 

 The summer has been an extremely 

volatile one in the markets, with market 

movements and individual stock 

movements  being affected by the lower  

volumes that are traditional at this time of 

the year. We have spoken before about the 

markets being bifurcated with the disparity 

between the winners and the losers being  

greater than ever.  

 Not only is there greater disparity 

between winners and losers but the gains 

in the market were very narrowly based. 

On the first trading day of the month, the 

S&P 500 rose almost 0.66%, yet despite 

this great start to the month, the advance/

decline indicator, which measures the 

number of winners less the number of 

losers, showed a negative return of 37 

points. This means that despite the market 

posting a sharp daily gain, over 53% of the 

members of the market fell in price. 

 Increasingly, the indices are being 

driven by a small number of stocks, 

characterised in the USA  by the phrase 

“FAANG” denoting Facebook, Apple, 

Amazon, Netflix and Alphabet’s Google.  

In the year to the end of September, two of 

those stocks, Netflix and Amazon had risen 

by more than 70%. During the same 

period, more than 10% of the market had 

fallen by 20%. Unfortunately, included in 

those losers were some of the more 

traditional companies which the Orchard 

Fund invests in.  

  

 We have written many times about 

the concept of Mr Market and the whims 

of the market. Sometimes, stocks move 

on real news which will have a real 

impact on earnings but often, the price of 

stocks moves further on perception and 

fears rather than reality. Indeed, it is often 

illuminating after the fact to look at the 

earnings history of a firm during period of 

extreme price volatility and question 

whether share prices and the underlying 

economic performance of a company are 

in any way related.  

“Not only is there greater 

disparity between winners 

and losers but  the gains in 

the market were very 

narrowly based. “ 

 Whenever markets start to become 

more volatile, our first question is whether 

the moves are real or down to perception. 

At the moment, it is fair to say that it is a 

mixture of both but with economic growth 

slowing and trade sanctions being 

headline news, it is not unreasonable that 

markets are struggling to push 

significantly higher. It may well be that a 

period of sideways churn may be ahead, 

a scenario which could work quite well for 

the Orchard strategy. 

 Min Subscription 

50,000 for individuals, 

10,000 for platforms and 

designated bodies 

MitonOptimal Jersey Limited is regulated by the Jersey Financial Services Commission. Orchard Funds PLC has the 

status of a recognised scheme under Section 264 of FSMA 2000 of the United Kingdom. The Fund is authorised in 

Ireland and regulated by the Central Bank of Ireland. Past performance may not be a reliable guide to future perfor-

mance. Investments can go down as well as up and investors may not get back the whole amount they invested. 

Changes in exchange rates may have an adverse effect on the value price or income of the product. For full disclo-

sure of the risks and warnings please visit our web site. www.mitonoptimal.com/jersey 
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