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numbers globally reached record levels),
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Congress in the US finally reaching a deal
to provide much needed coronavirus relief
and in Europe a signing of a BREXIT trade
agreement after last minute talks provided
comfort after more than 4 years of
wrangling. Against this backdrop, develop
market equities, as measured by the MSCI
World Index in USD, expanded 4.3% over
the period whilst the MSCI’s Emerging
Market equivalent was up 7.4% on the
back of a weakening US Dollar.
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DXY Index falling below 90 for the first
time since the early stages of 2018: a fall
of 2.1%.
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compared with the S&P 500 3.8% gain.

The positive sentiment in risk assets
caused a tightening in high yield spreads,
with European indices falling 13 bps
points to 365 bps above Bunds, whereas
in the US spreads narrowed to 387bps vs
month. This ‘risk on’ environment and an
expectation of fiscal stimulus in the US
caused yields on longer dated Treasury
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